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Independent Auditors’ Report on the Audit of Special Purpose Financial Information
prepared for Consolidation Purpose

To

Kalyaniwalla & Mistry LLP
Chartered Accountants
Mumbai

In accordance with your instructions dated 5™ April 2023, we have audited, for the purpose
of your audit of consolidated financial statements of Camlin Fine Sciences Limited (CFSL), the
accompanying financial information of CFS Pahang Asia Pte Limited (CFS Pahang), which
comprises the Balance Sheet as at March 315, 2023, and the Statement of Profit and Loss
(including other comprehensive income), the Statement of Changes in Equity and the Cash
Flow Statement for the year then ended, and notes to the financial statements, including a
summary of significant accounting policies and other explanatory information.

Management’s Responsibility for the Special Purpose Financial Information

CFS Pahang’s management is responsible for the preparation of this special purpose financial
information in accordance with the group instructions issued by CFSL's management and the
group policies contained in the CFSL’s accounting policies, and for such internal control as
management determines is necessary to enable the preparation of special purpose financial
information that is free from material misstatement, whether due to fraud or error; applying
appropriate accounting policies; and making accounting estimates that are reasonable in the
circumstances.

This special purpose financial information has been prepared solely to enable CFSL to prepare
its consolidated financial statements.

Auditor’s Responsibility

Our responsibility is to express an opinion on this special purpose financial information based
on our audit. We conducted our audit in accordance with the Standards on Auditing issued by
the Institute of Chartered Accountants of India. Those standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether the special purpose financial information is free from material misstatement.
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been designing the audit to express an opinion on the financial information of the component
alone.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the special purpose financial information. The procedures selected depend on
the auditor’s judgment, including the assessment of the risks of material misstatement of the
special purpose financial information, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the CFS Pahang’s preparation
of the special purpose financial information in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates
made by management, as well as evaluating the overall presentation of the special purpose
financial information.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion. The conclusions reached in forming our opinion are based on
the component materiality level specified by you in the context of the audit of the
consolidated financial statements of the group.

Opinion

In our opinion, the accompanying special purpose financial information of CFS Pahang Asia
Pte Limited for the year ending 31t March 2023 has been prepared, in all material respects,
in accordance with the group instructions issued by CFSL's management.

Restriction on Use and Distribution

This special purpose financial information has been prepared for purposes of providing
information to CFSL to enable it to prepare the consolidated financial statements of the
group. As a result, the special purpose financial information is not a complete set of financial
statements of CFS Pahang in accordance with Indian Accounting Standards (Ind-AS) notified
under the Companies Act, 2013 and is not intended to give a true and fair view of the financial
position of CFS Pahang, and of its financial performance, and its cash flows for the year ending
315t March 2023 in accordance with Ind-AS. This special purpose financial information may,
therefore, not be suitable for another purpose.




This report is intended to you solely for your information and use to assist you in your audit
of the group financial statements of CFSL for the year ending 315t March 2023 and should not
be used by (or distributed to) other parties.

For AB D AND CO LLP
Chartered Accountants
Firm Registration No.: W100145

\E\n-‘"_.’,ejw WM

Devdatta Mainkar

Partner

Membership No. 109795
Mumbai, May 17, 2023
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CFS PAHANG ASIA PTE LTD.

Balance Sheet as at March 31, 2023

SGD Actuals
) As at As at
PAFOERISTS Note  rarch 31,2023 March 31, 2022

ASSETS
Non-Current Assets
Financial Assets -

Other financial assets 2 2,400 2.400
Total Non-current Assets 2.400 2,400
Current Assets
Financial assets

Cash and cash equivalents 3 38,574 43,327
Total Current Assets 38,574 43,327
TOTAL ASSETS 40,974 45,727
EQUITY AND LIABILITIES
Equity
Equity Share Capital 4 68.571 68.571
Other Equity 5 (31,918) (25,367)
Total Equity 36,653 43,204
LIABILITIES
Current Liabilities
Financial Liabilities

Trade Payables 6 4,321 2,523

4,321 2,523

Total Current Liabilities 4,321 2,523
TOTAL EQUITY AND LIABILITIES 40,974 45,727

Significant Accounting Policies

/

For and on behalf o

o
S

b il

Sanfosh Para -
Authoris Lnatory
ai, May 17, 2023

S Pahang Asia Pte Lid.

For A B D AND Co LLP
Fj egistration No.: W100145

Devdatta Mﬁﬁar/

Pariner
M. No. 109795
Mumbai, May 17, 2023




CFS PAHANG ASIA PTE LTD.

Statement of Profit and Loss for the year ended March 31, 2023

SGD Actuals
> For the year ended  For the year ended
s Note  Mfarch 31,2023 March 31,2022
INCOME
Other income 7 B 121
Total income - 121
EXPENSES
Other expenses 8 6,551 5.867
Total Expenses 6,551 5,867
(L.oss) Before Tax (6,551) {(5,746)
Tax expense
Current tax - -
Deferred tax - -
Loss for the Year (6,551) (5,746)

For and on behalf of CEX Pahang Asia Pte Ltd.

For A 3 D AND Co LLP
Fj cgistration No.: W100145

Deévdaua ®ainkar
Pariner

M, No. 109795
Mumbai, May 17, 2023



CFS PAHANG ASIA PTE LTD.
Statement of Cash Flows for the year ended March 31, 2023

SGD Actuals
| Audited | Audited |
; For the year ended  For the year ended
FRIIAE March 31, 2023 March 31,2022
Cash Flow from Operating Activities
Loss before Taxation (6,551) (5,746)
Adjustment for:
Depreciation and Amortization Expense - -
Operating Profit before working capital changes (6,551) (5,746)
Adjustment for:
Increase/( Decrease) in Non Financial Liabilities - -
Increase/( Decrease) in Financial Liabilities 1,799 -
(Increase)/Decrease in Non Financial Assets = -
(Increase)/Decrease in Financial Assets = 2
Cash generated from operations 1,799 -
Taxes Paid (Net) : - -
Net Cash Flow from/(used in) Operating activities (4,752) (5,746)
Cash Flow from Investing Activifies
Purchase of Property, Plant & Equipment and Intangible Assets - -
Net Cash Flow from/(used in) Investing Activities - -
Cash Flow from Financing Activities
Proceeds from Issue of Equity Share Capital -
Net Cash Flow from Financing Activities - -
Net Increase / (Decrease) in Cash & Cash Equivalent (4,752) (5,746)
Cash & Cash Equivalent -Opening Balance 43,327 49,073
Cash & Cash Equivalent -Closing Balance 38,574 43,327

For and on behalf S Pahang Asia Pte Ltd.

\

oY

Santosh Parab

Authorised Signat6ry

~muariibai, May 17, 2023

For AB D AND Co LLP

Registration No.: W100143

e

Devdatta Mainkar
Partner

M. No. 109795
Mumbai, May 17, 2023



CFS PAHANG ASIA PTE LTD.

Statement of Changes in Equity for the period ended March 31, 2023

a) Equity Share Capital

SGD Actuals

Particulars ASaY Ao
March 31, 2023 March 31, 2022
Balance at the beginning of the reporting vear 68.571 68,571
Changes in equity share capital during the year - -
Balance at the end of the reporting year 68,571 68,571
b) Other Equity

SGD Actuals
i . Retained Earnings |
Balance as at April 1, 2021 (19,621)
(Loss) for the Year (5.746)
Balance as at March 31, 2022 (25,367)
(Loss) for the year (6.551)
Balance as at March 31, 2023 (31,918)

For and on behalfipf CFS Pahang Asia Pte Ltd.
..'-'"{L

.}Eﬁgsh Parab ~

Authori albry
7 Mumbai.May-17, 2023

For AB D AND Co LLP
Registration No.: W100145

Dcvdatm

Partner
M. No. 109795
Mumbai, May 17, 2023



CFS PAHANG ASIA PTE LTD,
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31,2023

I Significant Accounting Policies

A. Corporate Information
CFS Pahang Asia Ple. Lid. ("the Company") is engaged i research, development, production , trade and dealing in
animal feed ingred and products. The Company is domiciled in Singapore having its registered office at 20,

Maxwell Road, #09-17 Maxwell House, Singapore - 069113, The Company is a partly owned subsidiary of Camlin
Fine Sciences Limited ("Parent”), a listed company in India

B. Basis of Preparation of Financial Statements

The financial statements of the Company have been prepared in accordance with Indian Accounting Standards (Ind
AS} as notified by Ministry of Corporate AfTairs pursuant to Section 133 of the Companies Act. 2013 to be read with
Rule 3 of the Companies (Indian Accounting Standards) Rules, 2015 and the Companies (Indian Accounting
Standards) Amendment Rules, 2016. The Company’s Financial St ts for period ended March 31, 2023 comprises
of the Balance Sheet, Statement of Profit and Loss, Sunement of Cash Flows, Statement of Changes in Equity and
Notes to Financial Statements. These financial statements are prepared for the purpose of consolidation in the Parent
Company's Consolidated Financial Statements.

Current versus non-current classification:

All assets and labilities have been classified as current or non-current as per the Company's normal operating cycle
and uther eriterin set out in the Schedule 11 o the Companies Act, 2013 Based on the nature of products and the time
tnken between gequisition of assets for processing and their realization in cash and cash equivalent, the Company has
ascertained its operating cycle as twelve months for the purpose of the classificanon of assets and labilities ity

Functional snd Pr tation Currency
The financial statements are presented in Singapore Dollars, which 15 the functional currency of the Company

Basis of Measurement

The Ind AS Financial Statements have been prepared on a gomng concern basis using historical cost convention and on
accrual method of accounting, except for certain financial assets and habilities, including financial instruments which
have been measured at fair value as described below

Key Accounting Estimates and Judgements:

The preparation of financial statements requires management to make judgments, estimates and assumplions in the
application of accounting policies that affect the reported amounts of asscts, liabilities, income and expenses. Actual
results may differ from these estimates. The Management believes that the estimates used in preparation of the
financial statements are prudent and reasonable, Continuous evaluation is done on the estimation and judgments based
on listorical experience and other factors. including expectations of future cvents that are believed to be reasonable.
Revisions to accounting estimates are recognised prospectively Information about critical judgments in applying
accounting policies, as well as estmates and assumptions that have the most significant effect 1o the carrying amounts
of assets and liabilities, are included in the following notes:

(i) Determination of the estimated useful lives of property, plant and equipment ind intangible assets.
{iv) Recognition and measurement of provisions and contingencies, key assumptions about the likelihood and magnitude of
an owtNow ol resources.
{iii) Recognition of deferred tax asscts.
{iv) Fair value of financial instruments und apphicable discount rate.
{v) Measuremeni of Lease Linbilities and Right of Lise Assets.

Measurement of fair values
The Company's sccounting policies and disclosures require the financial instruments to be measured at Fair values.

The Company has an established control framework with respect to measurement of fair values. The Compeny uses
valustion techniques that are appropriate in the circumstances and for which sufficient data are availuble to measure
fuir value, maximizing (he use of relevant observable inputs and minimizing the use of unobservable puts. The
management regularly reviews significant unobservable mputs and valustion adjustments. 1f third party information
such as broker quotes or pricing services, is used to measure fair values, then the management assesses the evidence
obtained from the third partics to support the conclusions that such valuations meet the requirements of Ind AS,
including the level in the fair value hicrarchy in which such valuations should be classified.

Fair values are categonsed into different levels in g fair vaue hierarchy based on the inputs used m the valuation
techniques as follows:

Level 1: gquoted prices (unadjusted) in active markets for identical assets and liabulities. ‘/.
Level 2: mputs other than quoted prices included in Level | that are observable for the asset or liability, either dimutl.\"{h i
(e as prices) orindirectly (i.c. derived from prices).

Level 3: iputs for the asset or liability that are not based on observable market data (unobservable inputs)




CFS PAHANG ASIA PTE LTD.
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2023

If the inputs used 1o measure the fair value of an asset or a liability fall into different levels of the fair value hierarchy,
then the fair value measurement is categorised in its entirety in the same level of the fair value hierarchy as the lowest
level inpur that is significant to the entire measurement.

The Company recognises transfers between levels of the fair value hierarchy at the end of the reporting period during
which the change has oceurred.

C. Recent Ace ting Devel i

Ministry of Corporate Affairs ("MCA™) notifies new standards or amendments 1o the existing standards under
Companies {Indian Accounting Standards) Rules as issued from time to time. On March 31, 2023, MCA amended the
Compunies (Indian Accounting Standards) Amendment Rules. 2023, as below:

Ind AS | - Presentation of Financial Statements

This amendment requires the entities to disclose their material accounting policics rather than their significant
sceounting policies. The effective date for adaption of this amendment is annual periods beginning on or after April 1,
2023, The Company has evaluated the amendment and the impact of the amendment is insignificant on the Company’s
financial statements.

Ind AS 8 - Accounting Policies, Changes in Accounting Estimates and Ervors

This | has introduced a definition of “accounting estimates” and included amendments to Ind AS 8 w help
entities distinguish changes in accounting policics from changes in accounting estimates. The effective date for
adoption of this amendment is annual periods beginning on or after April 1, 2023, The Company has evaluated the
amendment and there is no impact of the amendment on its financial statements.

Ind AS 12 - Income Taxes

This amendment has narrowed the scope of the initial recognition exemption so that it does not apply to transactions
that give rise 1o cqual and ofTsetting temporary differences. The effective date for adoption of this amendment is annual
pertods beginning on or after April 1, 2023, The Company has evaluated the amendment and there 1s no impact of the
amendment on its inancial statements,

(. Significant Accounting Palicies

b.

Property. Plant & Equipment

(i) Recognition and Measurement

Property, plant and cquipment is imtially measured at cost net of tax ¢redit avanled less accumulated depreciation and
accumulated impairment losses, iFany. The cost of an 1tem of propeny, plant and equpment comprises:

- its purchase price, including import duties and non-refundoble purchuse taxes, after deducting trade discoumts and
- any costs directly atributable 10 bringing the asset to the Jocation and condition necessary for it 1o be capable of
operatng m the manner intended by manag

I signiticant parts of an item of property, plant and cquipment have different useful lives, then they are accounted for
as separate items (major components) of property, plant and equipment.

Subsequent expenditure @5 cupitalised only i it is probable that fure economic benellis associated with the
expenditure will flow 1o the Company and the cost of the item can be measured refiubly.

When significant parts of Property. Plant and Equipment are required to be replaced, the Company derecognises the

replaced pant and recognises the new part with its own associated useful life and it is depreciated accordingly,

{ii) Depreciation

Depreciable amount for property. plant and equipment is the cost of property. plant and equipment less its estimated
residual value

Depreciation is provided on Straight Line Method over the estimated useful lives of the property, plam and equipment
on pro rats basis

Ihe estimated uselul lives, residual values and depreciation methods are reviesed by the management at euch reporting
date and udjusted 1 appropriate.

(1ii) Disposal or Retirement

Property. plant and equipmen are derecognised either on disposal or when no cconomic benefits are expecied from its
use or disposal. The gain or loss arising from disposal of property. plant and equipmegnt are determined by comparing
the proceeds from disposal with the carrying amount of property, plant and equipment and recognised in the Statement
of Profit and Loss in the year of oceurrence.

Capital Work In Progress

P



CFS PAHANG ASIA PTE LTD.

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2023
Capital work in progress includes the acquisition/commissioning cost ol assets under expansion/acquisition and
pending commussioning. Expenditure of revenue noture related o such acquisiion/expansion is also treated as capital
wark in progress and capitalized along with the asset,

[ Leuses

(i) As a lessee
The Company's lease assets primarily consist of land and buildings. The Company assesses whether g contract containg
a lease at the meeption of the contraet. Leases of assets (other than short term leases or leases lor which the underlying
asset 15 of low value) are recognised if the lease contract conveys the right to the Company to control the use of an
identified usset for u period of time in exchange for consideration. A contract conveys the right to control the use of an
identificd agset for a period of time, if throughout the period of lease, the Company has both of the following:

a) The right to obtain substantially all of the economic benefits from use of the identificd asset.
b) The right to direct the use of the identified assel.

Al the date of commencement of lease. the Company recognises a Right-Of-Use asset and a corresponding lease
liability for all lease arrangements in which it is a lessee except for leases for a t1erm of nwelve months or less (short
term leases) and low value leases. For short term leases and low value leases, the Company recognises the lease
pavmients 4s an expense on a straight-line basis over the lease term. Certain lease arrangements includes the optivns 1o
extend or terminate the lease belore the end of the lease term. Right-of-use assels and lease lisbilities include these
options when 1t is reasonably certain that they will be exercised

The night-ofuse asset 1s mitially measured a1 cost, which comprises the minal amount of the lease liability adjusted for
any lease payments made a1 or before the commencement date, plus any iitial direct costs incurred. The nght-of-use
asset 15 subsequently depreciunted using the straight-line method from the commencement date 1o the the end of the lease
ferm

The lease liability is initially measured at the present value of the [uture lease payments. The lease payments are
discounted using the interest rate implicit in the lease or, if not readily determinable, using the incremental borrowing
rutes, The lease hability is subsequently ¢ ed by mer g the carrying to reflect interest on the lease
liability. reducing the carrying amount to reflect the lease payments made. It is remeasured when there is a change in
future lesse puyments or iff Compuny changes its assessment of whether it will exercise 4 purchase, extension or
termination option. When the lease liability is remeasured, a corresponding adjustment is made to the carrying amount
of the right-of-use asset, or is recorded in profit or loss if the carrying amoust of the right of use asset has been reduced
Lo zero.

Lease hability and Right Of Use asset have been separately presented in the Balance Sheet and lease payments have
been classified as financing cash flows.

As a lessor

The Company’s lense assels primarily consist of buildings and plant & machinery.

Leases for which the Company is a lessor is classified either as a finance or operating lease.

Whenever the terms of the lease transfer substantially all the risks and rewards of ownership 10 the lessee. the contract
15 classified as u finance lease. All other leases are classified us operating leuses.

For operating leases, rent income is recognised as income on & straight line basis over lease term unless the receipts are
structured to increase in line with expected general inflation.

o, Intangible Assets
(i) Initial Recognition

Acquired Intangible Assets
Intangible assets acquired separutely are measured on initial recognition ut cost. The cost of intangible assets acquired
in & business combination is their fair value at the dale of acquisition.

Internally generated intangible assets
Expenditure on research activities is recognised as expenses in the period i which 1t 1s incurred.

An internally generated intangible asset arising from development is recognised if, and only if, all of the following
conditions have been met:

a) Itis technically feasible to complete the intangible asset so that it will be availuble for use or sale.
b} There is an mtention to complete the asset.

¢} There 15 an ability to use or sell the asset.

di The usser will generate finure cconomic benefits,

¢] Adeguane resources are available to complete the development and 1o use or sell the asset.

) The expenditure attributable to the intungible asset during development phase can be measured reliably,
Where no internally generated intangible asset can be recognised, the development expenditure is recognised in the /:)
Statement of Profit and Loss in the period in which it is incurred _~

(ii) Amortisation
Amortisation 15 caleukaed w write ofT the cost of miangible assets less ther estimated residual values using the
Straight-Line Method over their estimated useful lives, and is recogmised in Statement of profit or loss.



CFS PAHANG ASIA PTE LTD.

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2023
Capitalised ERP software cost, technical know-how and development expenditure of projects / products incurred is
amortised over the estimated period of benefits, not exceeding five years on straight line method.

(iii) Derecognition
An item of intangible asset is derceognised cither on disposal or when no economic benefits are expected from its use
or disposal. The gain or loss arising from disposal of intangible assets are determined by comparing the proceeds from
disposal with the carrying amount of intangible assets and recognised in the Statement of Profit and Loss in the period

e Impairment of non-financial assets
At the end of each reporting period, the Company reviews the carrying amounts of its tangible and mtangible assets to

determine whether there is any indication that the assets have sulTered g impainment loss. I uny such indication exists,

the recoverable amount of the assel is estimated in order to determune the extent of impairment 1oss (il any),

If the recoverable amount of asset 1s estimated 1o be less than its carrying amount. the carrying amount of the asset is
reduced to its recoverable amount. An impairment loss is recognised as an expenses in the Statement of’ Profit and

When an impairment loss subsequently reverses, the carrying amount of an agset i mcreased 1o the revised estimaie off
its recoverable amount, so that the increased carrying amount does not exceed the carrying amount that would have
heen determined had no impairment loss been recognised for the asset in prior years. A reversal of an impairment loss
is recognised immediately in the Statement of Profit and Loss.

I Finuncial lnstruments
A financial instrument is any contract that gives rise (o financial asset of one entity and financial liability or equity
instrument of another entity,

. Financial Assets
Financial assets are recognised when the Company becomes a party 1o the coniractual provisions of the instrument,

(i) Initial recognition and measurement
All financial assets are recognized at fair value on initial recogmition, except for trade receivables which are imtially
measured at transaction price. Transaction costs that are dircetly attributable to the acquisition of financial assets,
which are not at (air valug through profit or loss, are added (o the fuir value on initial recognition.

(i) Subsequent t and classification
For the purpose of subsequent measurement. the financial assets are classified into three categones:
- Financial assets at amortised cost
- Financial assets at fair value through Other Comprehensive Income (FVTOCT]
- Financial assets a1 fair value through profit or loss (FVTPL)
on the basis of 1s business model for managing the financial assets

(iii) Financial assets at amortised cost
A financial asset is subsequently measured al amortised cost if it s held within a business model whose objective is to
hold assets For collecting contractual cash Mlows and the contractual terms of the asser give rise on specified dates to
cash Dows that are solely payments of principal and interest (SPP1) on the principal amount outstanding,

After mitial measurement, such financial assets are subsequently measured at amortised cost using the effective interest
rate (FIR) method, less impairment, if any. The EIR wmortisation is included in finance income in the Statement of
Profit and Loss. The losses arising from impuirment are recognised in the Statement of Profit and Loss.

{iv) Financial asset at Fair Value through other comprehensive income (FVTOCT)
A financial asset is measured at fair value through other comprehensive meome (FVTOCT) iF it is held within a
business model whose objective is achieved by both collecting contruetual cash fNlows and selling financial assels and

the contractual terms of the financial asset give nise on speeified dates to cash flows that are solely payments of
principal and nterest on the principal amount outstanding.

Debt instruments included within the FYTOCT category are messured initially a5 well as at cach reporting date at fair
value. Fair value movements are recognized in the other comprehensive meome (OCT).

Interest income micastred using the EIR method and impairment losses, il any are recoguised in the Statement of Profit

and Loss. On derecognition, cumulative gain or loss previously recognised in OCI 15 reclassified from the equity o
“other income” in the Statement of Profit and Loss.

(v) Financial asset at Fair Value through profit or loss (FVTPL) . A
A financial asset which are not classified in any of the above categories are measured at FVTPL. Such financial assets C’

are measured at fair value with all changes in fair value, including interest income and dividend income if any,
recognised a5 “other income’ in the Statement of Profit and Loss

(vi) Financial assets as Equity Investments



CFS PAHANG ASIA PTE LTD.

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31,2023
AN equity mstruments other than imvestment in subsidiaries and associate are initially measured at fair value; the
Company may. on initial recognition, irrevecably elect to measure the sume either at FVQC] or FVTPL.

The Company mukes such election on an mstrument-hy-mstrument busis. A fair value change on an equity instrument
1s recognised as other income in the Statement of Profit and Loss unless the Company has clected to measure such
instrament at FVOCL Fair value changes excluding dividends, on an equity instrument measured at FVOCI are
recognised in OCL Amounts recognised in OCL are not subsequently reclassified to the Statement of Profit and Loss.
Dividend income on the investments in equity instruments are recognised as “other income’ in the Statement of Profit
and Loss.

(vii} Derecognition
A financial asset (or, where applicable, a part of a [inancial asset or part of a group of similur financial assets) is
derecognised (i.c. removed from the Company s balance sheet) when:

- The rights to receive cash flows from the asset have expired, or

- The Company has transterred its rights 1o receive cash flows from the asset and either (1) the Company has transferred
substantially all the risks and rewards of the assel, or () the Company has neither transferred nor retained substantially
all the nisks and rewards of the asset. but has transferred control of the asset.

(viil) Impairment of financial assets
The Company applics *Simplificd Approach” for measurement and recognition of impairment Joss on the following
linancial assets and credil exposure:
- Financial pssets that are debt instruments and are measured al amortsed cost g loans. deposits and bank balance

- 'Frude receivables
The upplication of simplified approach does not require the Company o track changes m credit risk. Rather, it
recognises impairment loss allowance based on lifetime expected credit loss a1 each reporting date, right from its initial

1. Financial Linbilitics

(i) Classification
The Company classifics all financial liabilitics as subsequently measured at amortised cosl.

(i) Initial recognition and measurement
All financial liabilities are recognised initially at fair value and, in case of loans and borrowings and payables, net of
directly attributable transaction costs.

{iii) Louns and borrowings
Afler initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost using the

{:flective Interest Rate (EIR) method. Amortised cost is caleulated by tuking mto account any discount o premium on
acquisition and transactions costs. The EIR amortisation is included as finance costs in the Statement of Profit and

[ oss. Gains and losses are recognised in Statement of Profit and Loss when the liabilities are derecagnised.
(tv) Financial guarantee contracts

Financial guaraniee contracts issued by a Company are mitislly measured at their fair values and. if not designated 48 al
FVTPL, are subsequently measured at the amount initially recognised less cumulative amount of income recognised i
accordance with Ind AS 18, “Revenue’

{v) Derecogaition
A financial liability is derecognized when the obligation under the linbility 1s discharged or cancelled or expires. When
an existing finuncial liability is replaced by another from the same lender on substantially dilferent terms, or the terms
of an existing liability are substantially modified. such an exchange or modification 1s treated as the derecognition of
the original liability and the recognition of a new liability. The difference in the respective carrying amounts is

11, Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the Balance Sheet if there is a
currently enforcenble legal right o offset the recognised amounts and there is an intention o settle on a net busis or to
realize the assets and settle the labilities simultancously.

1V. Incremental costs directly attributable to the issue of ardinary equity shares, are recognised as a deduction from equity,

2. lnventories
Inventones are valued at lower of cost and net reafizable value Costs are computed on weighted average basis and are ,,-’,) }
/

net of GST credits L/

Raw materials, packing materials and stores: Cost includes cost of purchase and other costs incurred in bringing
the inventories 1o the present location and condition.



CFS PAHANG ASIA PTE LTD.
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31,2023

(i)

Finished Goods snd Work in Progress: In case of manufactured inventories and work in progress, cost includes ali
cosls of purchase, an appropriate share of production overheads based an the normal operating capacity and other costs
meurred in bringing the inventories to the present location and condition,

Net Realizable Value: Net realizable value is the estimated selling price in the ordinary course of business, less the
estimated costs of completion and the estimated costs necessary 10 make the sale.

Cash and Cash Equivalents
Cush and cash equivalents in the balance shect comprise cash st bank and on hand and shornt erm deposits with an
orginal maturity of three months or less. which are subject to an insignificant nisk of changes in value.

For the purpose of the statement of cash flow. cash and cash equivalents consists of cash and short-term deposits. as
defined above, net of outstanding bank overdrafts as they are considered an integral part of the Company’s cash

Provisions, Contingent Liabilities and Contingent Assets

Provisions

Provisions are recognised when the Company has a present obligation (legal or construetive) as a result of a past event,
it 1s probable that an outflow of resources will be required to settle the obligation and a reliable estimate can be made.
The expense relating 1o a provision is presented in the statement of profit and loss net of any reimbursement.

IT the effect of ume value of money is material, provisions are discounted using a current pre tax rate that reflects,
when approprinte, the risks specific to the liability. When discounting is used, the increase in the provision due to the
passage of time 1s recognised as a finance cost.

(i) Contingent Liabilities

(iii)

Contingent liabilities are disclosed when there is a possible obligation arising from past events, the existence of which
will be confirmed only by the occurrence or non-occurrence ol one or more uncertain future events not wholly within
the control of the Company or a present obligation that arises from past events where it is either not probable that an

outflow of resources will be required to settle the obliganion or a relinhle estimate of the amount cannot be made

Contingent Assets
Contingent Assets are not recogmised in the Dnancisl statements, Contingent Assets ifany, are disclosed i the notes
the Ninancial statements,

Revenue Recognition

Revenue is recognised upon transfer of control of goods promised to cusiomers in an amount that reflects the
consideration to which the Group is expected to be entitled in exchange for those goods or services. Revenue is
measurcd based on the transaction price. which is the consideration as specified in the contract with the customer.
Revenue excludes taxes collected from customer

The specifie recognition criteria described below must also be met before revenue is recognised,

(1) Sale of goods _
- Kevenue from (he domestic sales are recognised net of retunis and pllowanees, trade discounts and volume rebaies

upon delivery which is when the control of the goods passes to the Customer and performance obligation is met at a

- Revenue from the export sales are recognised net of retums and allowances, trade discounts and volume rebates upon

delivery, usually on the basis of dates of bill of lading which is when the control of the goods passes to the Customer
and performance obligation 15 met ot a point i ume.
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k.

(i) Sale of Service

Revenue is recognised from sale of services when the performance abligation is satisficd and the services are rendered
in accordance with the terms of customer contracts. In case of services rendered by the Company pertaining to scaling
of production process, engineering assistance, pilot projecting ete, the consideration received from the customer is
recopnised as and when the obligation is satisfied and the entity has no remaining obligations to wransfer goods or
services 10 the customer and all, or substantially all, of the consideration promised by the customer has been received
by the entity and is non-refundable or the contract has been terminated and the consideration received from the
customer 18 non-refundable.

(ii) Interest Income

(n) Interest income is recognized as the interest acerues (using the effective interest rate, that is, the rate that exactly
discounts estimated future cash receipts through the expected life of the financial instrument to the net carrying amount
of the financial asset).

b) Interest income on fixed deposits with banks is recognised on time basis.

Employee Benefits
Liabilities in respect of employee benelits to emplayees are provided for as follows.

(i) Short term employee benefits:

Linbilities for wages, salaries, bonus and medical benefits including non-monetary benefits thal are expected (o be
seitled wholly within twelve months after the end of the period in which the employees render the related service are
recognised in respect of employees” service up to the end of the reporting period and are measured at the amounts
expected 1o be incurred when the liabilities are settled. The liabilities are presented as current employee benefit

(1) Post-employment benefits:

Defined contribution plans
Payments to defined contribution plans for eligible employees in the form of superannuation fund and the Compuny”s
contribution 1o Provident Fund are recognised os an expense in the Statement of Profit and Loss as the related service is

(i) Other long-term employce benefits

Compensated absences or puid time off (PTO) are granted on an annual basis and must be used within that calendar
vear. Any unused leave is forfeited at the end of that vear

Borrowing Cost
Horrowing costs are interest and other costs that the Company incurs in connection with the borrowing of’ funds and is
measured with reference 1o the effective interest rate applicablé to the respective borrowing,

Borrowing costs pertaining to the period from commencement of activities relating 1o the construction / development of
qualifymg asset tll the time all activities necessary Lo prepare the qualifyng asset for its intended use or sale are
plete are capitalised Any income eamed from temporary investment of borrowed funds is deducted from

borrowing costs meurred.

A qualifying esset is an ussel that necessarily requires u substantial period of time 1o gel ready 1o its intended use or
sale.

All other borrowing costs are recognised as an expense in the period in which they are incurred.

Foreign currency transactions / translations
Transactions in foreign currencies are mitially recorded at the functional currency spot rate of exchange prevailing on
the date of transaction.

Monetary assets and liabilities denominated in foreign currencies and remaining unsettled at the reporting date are
translated into the functional currency at the exchange rate prevailing on the reponting date.

Non- monetary items that are measured based on histarical cost in a furcign currency are nol transkated.

Exchange differences arising on settlement of transactions or translation o’ monelary asscts and liabilities at rates
different from those at which they were translated on initial recognition during the period or in the previous financial
statements are recogmsed m the Statement of Profit and Loss in the year in which they arise except for exchange
differences recopmsed as a part of qualifving asscls,

Income lax

Income tax expense comprises current and deferred tax. 1t is recognised in the Statement of Profit and Loss except o
the extent that it relates 1o items recognised directly in equity or in ather comprehensive income, in which case, the tax
is also recognized directly in equity or other compreliensive income, respectively.
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(i) Current Tax
Current tax is determined as the amount of tax payable or recoverable in respect of taxable income or loss for the year
and any adjustment 1o the x payable in respect of previous yeurs. It is measured using tax rates that arc enacted or
substuntively enacted ot the reporting date.

Current tax assets and liabilities are offset only il. the Company:
41 has a legally enforceable right to set off the recogmised amounts: and
b Intends cither to settle on a net basis, or o realise the asset and seutle the habiliy simultaneously

(i) Deferred Tax
Defierred tax 18 recognised in respect ol emparary differences between the vy ing amounts of assels and liabilities for
financial reporting purposes and amounts used for taxation purposes,

Deferred tax liabilitics are recognised for all taxable temporary differences. Deferred tax assets are amounts of income
taes in future periods in respect of deductible emporary differences, unused tx losses, and unused tax credits to the
extent it is probahble that future taxahle profits will be available against which they can be used. Deferred tax assets are
reviewed at cach reporting date and are reduced 10 the extent that it is no longer probable that sufficient taxable profit
will be availible 10 allow the benefit of part or all of the deferred tax asset t be utilised.

Deferred tax is measured at the 1x rates that are expected o be applied 10 lemporary differences when they reverse,
using tax rates enacted or substantively enacted at the reporting date,

Unrecogmsed deferred tux assets are reassessed at cach reporting date and recognised to the extent that it has become
probable that future taxable profits will be availuble against which they can be recovered.

The measurement of deferred tax reflects the lix conscquences that would follow from the manner in which the
Company expects, al the reporting date, to recover or settle the carrying amount of its assets and liabilitics.

Deferred tax assets and ligbilities are offset only 1l

i) The Compuny has a kegally enforceable right 10 set ofT current tax assets against current tx liabilities: and
by The deferred tox assets and the deferred tax linbilities relate to income Taxes levied by the same taxation authority
on the same fuxable entity.

r. Earnings per Share
Basic carmings per share are computed by div iding the net profit / (loss) after tax by the weighted average number of
cquity shares outstanding during the year, Diluted earnings per sharce 1s computed by dividing the net profit / {loss)
affer tax as adjusted for dividend, interest and other charges to expensc or income (net of any attributable taxes)
relating 1 the dilutive potential equity shares, by the weighted average pumber of equity shares outstanding during the
vear adjusted for the effect of all dilutive potentinl equity shares.

s Dividend
The Company recognises a liability for any dividend declared but not distributed at the end of the reporting period.
when the distribution is suthorised and the distribution is no longer at the discretion of the Company on or before the
and of the reporting period. As per Corporate laws in Indin, o distribution is authorized when it is upproved by the
shareholders. A corresponding amount is recognized dircetly in other equity.

& Segment Reporting
Operating Segments are reported in @ manner consistent with the internal reporting provided 1o the Chief Operating,
Decision Maker (CODM) which is & single business segment i Fine Chemicals. As per Ind AS-108 "Operating
Segments’, if @ financial repor contams both the consolidated financial statements of a parent that is within the scope
of Ind AS-108 as well as the purent’s sepurule financial statements. segment information is required only in the
consohidated financial statements. Accordingly, informstion required lo be presented under Ind AS-108 Operating
Segments has been given in the consohidated financial statements.

u Events after reporting date
Where events occurring after the balance sheet date provide evidence of conditions thit existed at the end of the
reporting pertod, the impact of such events is adjusted within the financial staements. Otherwise, events after the
bulance sheet date of material size or nature are only disclosed.

v Nan-current Assets held for sale
The Company classifies non-current asscis as held for sale if their carrying amounts will be recovered principally
through « sale rather than through continuing use of the assets and actions required to complete such sale indicate that
it is unlikely that significant changes to the plan to sell will be made o that the decision to sell will be withdrawn. Also,
such assets are classified as held for sale only when all of the following criteria's are met: (i) decision has been made 10
sell. (if) the assets are available for immedinte sale in its present condition. (iif) the assets are being actively marketed
and (iv) sale has been agreed or is expected to be concluded within 12 months of the Balance Sheet date.

[he non-current assets classificd as “held for sale” are measured at the lower of its carrying value and fair value less
costs 1o sell Not-current assers held for sale are not depreciated or amortised.
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2 Other linancial assets

SGD Actunls
Asat Asat
Fusvivg March 31,2023 | March 31,2022
Unsecured, Considered Good, Unless otherwise stuted
{a)  Security Deposils 2,400 2,400
2,400 2,400
3 Cash and cash equivalents
SGID Actuals
5 As at As al
i s Moreh 31,2023 | Mareh 31,2022
Halances with banks
In current accounts 38,574 43,327
38,574 43,327
4 Equity share capital
SGD Actuals
Particulars iy by

Murch 31, 2023

Issued, subscribed and paid up share capital

| March 31.2022

68,571 68.571
68,571 68,571
5§ Other Equity
SGD Actuals
g Asat Asat
S March 31,2023 | Mareh 31,2022
Balance in Statement of Profit and Loss
Balance. begimning of the year (25,367) (19,621)
Loss for the period (6.551) (5,746)
(31.918) |- 25,367
6 Trade pavables
SGD Actuals
Particul Asat As at
AER AR March 31,2023 | March 31, 2022
Trade pavables 4.321 2,513
4321 155
7 Other income
SGD Actuals
For the period
For the year ended
Particulars March 31, 2023 ended D;:;;nberjl.
Guin on foreign curreney transactions and translation (net) - 120
Miscellancous receipts - |
- 120
8 Other expeases
SGD Actuals
. y ) For the period
Particulars B (he I eRocn ended December 31,
March 31, 2023
2021
Rent 280 250
Legal & protessional fees 5,360 5.160
Loss on foreign currency transactions and translation (net) 435 -
Bank charges 456 457
6.551 5,867

N



